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RESPONSIBLE
INVESTING POLICY

‘ N T e focus on global equity
investing on behalf of our
clients. Our core conviction is
that, over the long term, returns
to shareholders can only ever be as
great as the wealth generated by the
underlying businesses in which they
are invested. As such, our primary
focus is to identify companies capable
of sustaining high rates of wealth
generation over time.

We believe integrity, sustainability
and governance factors are important
in assessing a company’s ability to
prosper over the long term. Because of
this, we fully integrate our assessment
of these factors into our investment
process. Our investment approach

is deliberately structured to identify
companies that adhere to high
standards of integrity, sustainability
and governance. In our experience,
those companies that fail to do so rarely
make good long-term investments.

Regular engagement with company
management is an important factor
in the due diligence and scrutiny

of investments. While our research
is proprietary, we augment this
with information and analysis from
external sources, including third-
party research providers, academics
and subject-matter experts.

When we research any company,
regardless of geography or sector, we

apply the same analytical framework.

This framework involves analysis

of historical financial records

alongside consideration of seven

key areas of investigation:

© Business activities and physical
footprint

© Integrity, sustainability and
governance

© Market characteristics

© Control of destiny

© Financial profile

© Management and board

© Valuation and trading

In our analysis of integrity,
sustainability and governance
practices, we assess and monitor
companies on relevant and material
factors across four key areas:

Environmental Considerations
What is the impact of a company’s
activities on its wider environment
and how does it approach its
environmental obligations? Relevant
considerations can include use

of natural resources, impact on
biodiversity or management of waste
and pollution.

Carbon Risk & Climate Change
What is the impact of a company’s
activities on climate change?

What is its exposure to the physical
and financial risks of climate
change and the transition to a

low carbon economy?

Human and Social Capital

How does a company approach

its people, stakeholders and wider
society? Relevant considerations can
include conduct and culture, labour
rights, supply chain management,
taxation or diversity.

Governance

Does a company adhere to
appropriate standards of corporate
governance and oversight? To what
extent does management discharge
its obligations to stakeholders in

a fair and responsible manner?
Relevant considerations can include
the experience, independence

and diversity of board members,
executive remuneration or
shareholder rights.

SCREENING

We have structured our
investment process to screen

out companies where integrity,
sustainability and governance
standards are a risk

to long-term portfolio returns.
Only those companies that meet
our rigorous standards will be
potential investment candidates.
Whilst we do not apply explicit
exclusions to any of our strategies,
we do manage portfolios with
exclusions specifically requested
by clients and are happy to discuss
doing so with prospective clients.
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RESPONSIBLE INVESTING

REGULATORY
INFORMATION

Walter Scott & Partners Limited
(Walter Scott) is an investment
management firm authorised and
regulated in the United Kingdom by
the Financial Conduct Authority in the
conduct of investment business. Walter
Scott is a wholly owned non-bank
subsidiary of The Bank of New York
Mellon Corporation. Walter Scott is
registered in the United States under
the Investment Advisers Act of 194.0.

Walter Scott provides investment
management and advisory services to
non-UK clients and, Walter Scott is
responsible for portfolios managed on
behalf of pension plans, endowments
and similar institutional investors.

Walter Scott is registered with the
SEC in the United States of America,
as an Exempt Market Dealer in all
Canadian provinces and, with the
FSCA in South Africa.

IMPORTANT
INFORMATION FOR USA

Walter Scott & Partners Limited
(Walter Scott) is authorised and
regulated in the United Kingdom

by the Financial Conduct Authority.
Walter Scott is also registered as

an investment adviser with the US
Securities and Exchange Commission
(SEC). Securities offered in the US by
BNY Mellon Securities Corporation
(BNYMSC), a registered broker-dealer.
Investment advisory products offered
in the US through BNYMSC employees
acting in their capacity as associated
investment adviser representatives

of BNYMSC.

IMPORTANT
INFORMATION FOR
CANADA

Walter Scott is registered as an Exempt
Market Dealer (EMD) (through which

it offers certain investment vehicles
on a private placement basis) in all
Canadian provinces (Alberta, British
Columbia, Manitoba, New Brunswick,
Newfoundland & Labrador, Nova
Scotia, Prince Edward Island, Quebec,
Saskatchewan and Ontario) and is
also availing itself of the International
Adviser Exemption (IAE) in these
same provinces with the exception

of Prince Edward Island. Each of the
EMD registration and the IAE are

in compliance with National
Instrument 31-103, Registration
Requirements, Exemptions and
Ongoing Registrant Obligations.

IMPORTANT
INFORMATION FOR
AUSTRALIA

This material is provided on the
basis that you are a wholesale client
as defined within s761G of the
Corporations Act 2001. Walter Scott
is registered as a foreign company
under the Corporations Act 2001.
It is exempt from the requirement
to hold an Australian Financial
Services License under the
Corporations Act 2001 in respect
of these services provided to
Australian wholesale clients.

IMPORTANT
INFORMATION FOR
SOUTH AFRICA

Walter Scott is registered as a Foreign
Financial Services Provider with the
Financial Sector Conduct Authority in
South Africa. FSP No. 9725.

RISK FACTORS
& IMPORTANT
INFORMATION

The statements and opinions
expressed in this report are those

of Walter Scott as at the date

stated and do not necessarily
represent the view of The Bank of
New York Mellon Corporation, BNY

Mellon Investment Management or
any of their respective affiliates.

All investments have the potential
for profit or loss and your capital
may be at risk. Past performance

is not a guide to future results and
returns may increase or decrease as
aresult of currency fluctuations.

Investing in foreign denominated
and/or domiciled securities involves
special risks, including changes in
currency exchange rates, political,
economic, and social instability,
limited company information,
differing auditing and legal
standards, and less market liquidity.
These risks generally are greater
with emerging market countries.

The material contained in this
report is for general information and
reference purposes only and is not
intended to provide or be construed
as legal, tax, accounting, investment
financial or other professional advice
on any matter, and is not to be used
as such. The contents may not be
comprehensive or up to date and are
subject to change without notice.
Walter Scott assumes no liability
(direct or consequential) or any
other form of liability for errors in or
reliance upon this information.

This document should not be
published in hard copy, electronic
form, via the web or in any other
medium accessible to the public,
unless authorised by Walter Scott.

Trademarks, service marks and logos
belong to their respective owners.
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